This research examines the influence of agricultural commodity price movements on stock price and gross profit of food and beverage companies in Indonesia, as well as the effect of volatility prices of agricultural commodities. Using time series data of food and beverages (F&B) companies that are listed at the Indonesia Stock Exchange (IDX), this research calculating the event studies to find the abnormal returns. The results showed that the movement of agricultural commodity prices has a positive effect on stock prices of F&B companies, with the dominant influence of commodity prices of corn and sugar. Agricultural commodity prices also affect positively on gross profit F&B companies, with the dominant influence of commodity prices of corn and palm oil. The increase in prices of agricultural commodities simultaneously affect the value of a positive cumulative abnormal return for stocks of F&B companies. The results also showed that the decline of agricultural commodities simultaneously affect the value of negative cumulative abnormal return for stocks of F&B companies.
This research examines the influence of agricultural commodity price movements on stock price and gross profit of food and beverage companies in Indonesia, as well as the effect of volatility prices of agricultural commodities. Using time series data of food and beverages (F&B) companies that are listed at the Indonesia Stock Exchange (IDX), this research calculating the event studies to find the abnormal returns. The results showed that the movement of agricultural commodity prices has a positive effect on stock prices of F&B companies, with the dominant influence of commodity prices of corn and sugar. Agricultural commodity prices also affect positively on gross profit F&B companies, with the dominant influence of commodity prices of corn and palm oil. The increase in prices of agricultural commodities simultaneously affect the value of a positive cumulative abnormal return for stocks of F&B companies. The results also showed that the decline of agricultural commodities simultaneously affect the value of negative cumulative abnormal return for stocks of F&B companies. High inflation of agricultural commodities has affected the purchasing power of food products for most population of the world. For some F&B industries, agricultural commodities inflation and its derivatives have cut most of the company's profit margin, because it directly affects raw materials cost contribute to 40-55% of total cost of the company (Lee, 2002) . Moreover research Nazlioglu and Vol. 6 | No. 1 ISSN: 2089-6271 The Influence of Agricultural Commodity on F&B Company's Performance in Indonesia Retail food prices adjust rapidly rising prices of agricultural commodities, and very slowly lower the prices of agricultural commodities when the price drops (Schnepf, 2009 ).
INTRODUCTION
Furthermore Schnepf (2012) states that the price of retail food products is more influenced by consumer demand (which is strongly influenced by economic conditions), compared to changes in the price of agricultural commodities. This association varies depending on the content of agricultural commodities in the retail food products. According to Lee (2002) , the increase in agricultural commodity prices have the greatest influence on rising prices of food products compared to other factors such as rising energy costs, the cost of production and service costs.
Among all sectors of the food industry, meat packing industry, poultry processing and dairy industry will have the biggest impact of the increase in input prices of agricultural commodities.
F&B industry is a sector that absorbs most agricultural commodities as its main raw material.
According to Lee (2002) , among all F&B industry, meat processing industry is sub-sectors that have the largest percentage of raw materials cost of agricultural commodities for 73.55% of the total sales value (its output), and the lowest is the fisheries and fish industry by 12.45%. Thus the effect of the increase in input prices of agricultural commodities (meat) will be more significant than the increase in input prices of agricultural commodities in other sectors.
As with Lee's study (2002) who analyzed the contribution of agricultural commodity input prices in the retail food industry in the United Paul and MacDonald (2000) , and Schluter (1998) , and further Conroy and Narula (2012) and Grant Thornton International (2011) reported the association with food firm's performance. Cashin, McDermott and Scott (2002) finds that there is an asymmetry in commodity price cycles, as price slumps last longer than price booms. How far prices fall in a slump is found to be slightly larger than how far they tend to rebound in a subsequent boom. In addition, for most commodities, the probability of an end to a slump (boom) in prices is independent of the time already spent in the slump (boom). Browne and Cronin (2010) argue that long run and dynamic relationships should exist between commodity prices, consumer prices and money. Their empirical analysis shows equilibrium relationships existing between money, commodity prices and consumer prices, with both commodity and consumer prices proportional to the money supply in the long run. Persistence profiles reveal commodity prices initially overshooting their new equilibrium values in response to a money supply shock. They conclude that money has to be brought into analyses of the relationship between commodity prices and consumer prices.
Research Objective
This study aims to analyze the relationship between world agricultural commodity price movements 
METHODS

Data Sampling
The data used in this study is a secondary data available from the following sources:
• Data agricultural commodity prices daily and monthly for five commodity palm oil, wheat, 
Procedure design and data collection
At this stage, the event (occurrence), the determination of the period of events and data collection is defined. In this study, the first event that affects the abnormal return is defined as an incident in which an increase in the prices of agricultural commodities, the accumulation within five days are above 5%, so thin the first event (t 0,1 ) occurred on 14 October 2010.
Conversely, second event is a drop in the prices of agricultural commodities, the accumulation within five days are more than 5%, and this second event (t 0,2 ) occurred on 14 March 2011.
In this study the incidence of the period is specified [-30,30] 
Procedure time series
At this stage, modeling of expected return of each observed stock is defined using the single index model as follows:
Where Ŕ jt is expected or predicted stock's return of firm j in period t, and Ŕ mt is market return (JCI) in period t, while α and β j are the coefficients obtained from the time series regression results for the observational data for 300 days. Having gained this market model is then carried the expected return estimation.
Procedure event study
At this stage, the estimated abnormal return of each stock were observed based on the expected return estimated in the previous stage (time series regression results).
Abnormal return calculations performed by the following formula:
Where AR jt is abnormal return of firm j in period t, while Rjt is actual return of stock's firm j in period t. Then the calculation of average abnormal return (AAR) and cumulative average abnormal return (CAAR) is conducted with the following formula:
AARnt is average abnormal return of n stocks in period t, CARj (t1,t2) is cumulative abnormal return of stock's firm j in period t, and CAAR (t1,t2) is cumulative average abnormal return for the period t1 to t2.
Analysis procedure
In the last stage, statistical test for the significance of the effect of the change event abnormal return before and after the incident, or the number of group shares.
Furthermore done interpretation and analysis of test results. 
Hypothesis
Statistics Test
In the study of agricultural commodity prices 
RESULTS AND DISCUSSION
Descriptive Statistics
Descriptive statistics of all variables used in this study are presented in 
The effect of agricultural commodity prices on the food company's gross profit
The second regression performed in this research is to look for the influence of agricultural commodity price movements on gross profit of food and beverage companies. Results of regression and statistical tests between the independent variables in agricultural commodity prices with the 
CONCLUSION
Based on the data analysis and discussion that has been done, it can be taken some conclusions from this study are: 
